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Abstract

The Study of the use of risk factors and risk components in evaluating risks of internal
auditors is a qualitative research. The purposes of this research were to provide the guideline in
evaluating risks in order to plan the audition of the internal auditors of financial companies and to
make a comparison between risk component used in evaluating risks and the standards of risk
evaluation stipulated by the standards of Thai accounting audition including to analyze the factors
affecting the use of risk components of internal auditors by using the questionnaire which asked
the respondents to rank the priorities of evaluating risk factors of the internal auditing director.
The date were collected from financial companies who registered in stock Exchange of Thailand

in 2005.

The research findings revealed that the internal auditors of the sample companies ranked
the priorities of evaluating risks according to the components to control risks of COSO in 5
aspects differently. Moreover, they also ranked the priorities of evaluating risks in risk

components in order to plan the audition differently.

In addition, the internal auditors’ use of risk components did not conform to the standards
of accounting auditing Code No. 400 in which the auditors considered the degree of inherent risk

and control risk. If the degree of risk was high, the auditor had to find a method of investigating



more content than they usually did in order to reduce the risk of audition and control it to be at the
acceptable lever. However, according to the research results, the internal auditors of the banks
and fund companies evaluated inherent risk and control risks at the low level. Therefore, the
degree of risk from the method of investigation which could be a captable was at the low level. In
practice; however, the auditors of the bank groups concentrated on the evaluation of risk factors
from auditing at the high level whereas the fund groups gave their priority to the evaluation of

risk from auditing at the highest level.

The auditors of the insurance companies considered the degree of associated risk at the
moderate level while evaluating the controlled risk at the high level therefore, the risk from the
acceptable auditing must be at the low level in order to reduce the risk of auditing to the low
level. However, the insurance companies prioritized the evaluation of risks from auditing at the

moderate level.

Furthermore, it was found that the use of risk factors of internal auditors was independent
of experience, types of business, registered fund of business as well as the period of time in
auditing profession. These factors did not correlate with levels of opinion in evaluating risk

factors and internal control factors.

This research suggested that there should be more work on the companies with auditing
department to study whether these companies allocated the budget for the personnel development
in auditing department in order to find how much emphasis the top management of the

organization really put on internal auditing.
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YJaden11@e991nM3AIVAN( Control risk factors )
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